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concerned would both advise the Principal Office of the Reserve-
Bank whereupon the relevant securities would be released.
Adopting this scheme for one year from the 1st December 1951,
the Ministry of Finance desired that any difficulties or lacuna
observed in the actual working of the scheme might be brought to
their notice by the ministries of the Government of India. Chief
Commissioners, State Governments, the Auditor-General of India
and Accountants-General.
2.    The Finance Department of the Government  of  Punjab
in  their  letter  No. 8904,   FR. 52/93,   dated the 10 January 1952
addressed to all Heads of Departments referred to the satisfactory
working of the scheme with no serious difficulties or lacuna reported
and stated their decision that the scheme might be continued for a
period of six months from 1st December, 1952. They also impressed
upon the heads of Departments, the fact of strict compliance with
the rule of submitting prompt reports to the Reserve Bank regard-
ing cancellation  or e?piry  of tne  guarantees  executed in  their
favour.
3.    The intention behind   the  guarantee   bonds   alluded to
in paragraph 1 of Finance Department's Memorandum dated the
5th November, 1951, was that in the event of a default on the part
of a contractor, the Government Department concerned should
be able to recover its dues directly from  the Reserve  Bank of
India out of the security deposits lodged with it by the guaranteeing
banks.    With a view to give legal effect   to  this arrangement,
it was necessary that a suitable term of condition be incorporated
in the guarantee bonds as approved by the Ministry of Law.   The
Ministry of Finance, Department of Economic  Affairs, in their
Office Memorandum No. F. 107. FI/50 dated the 1st May,   1952
referred to the complaint raised by the Reserve Bank of India that
advice regarding  cancellation  or  expiry of bank guarantees as
required by the procedural rule was not   being  sent  expeditiously
by  certain   Government departments to  the concerned principal
office of the Reserve Bank and requested that the  rate might  be
strictly  adhered   to  in   the interest of the success of the scheme.
The Punjab Government, Finance Department,  in their   Circular
letter No. 8706, FRW 52/4438 dated the 16th June, 1952, addressed
to all the Heads of Departments, detailed the procedure regarding
the acceptance of guarantee bonds and insisted on   the avoidance
of delay  in the lifting of the Reserve Bank's lien on the relative
securities.
4.    As the scheme for accepting guarantees from the Imperial-
Bank of India, and the scheduled banks subject   to   the specified
conditions had worked satisfactorily with no serious difficulties or
lacuna reported by the Government Departments,  the Ministry of
Finance, Department of Economic Affairs, in their Memorandum
No.F. 7/107. F.I/50 dated the 9th December,  1952,  decided